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SUBJECT: LDC DEBT AND THE NORTH/SOUTH DIALOGUE 
REF: (A) STATE 184169, (B) NEW DELHI 13102, (C) STATE 220772 

1 . EMBOFF DISCUSSED CIEC CONSIDERATION OF LDC DEBT BURDEN ISSUE 
WITH MINISTRY OF FINANCE ECONOMIC ADVISOR R. M. HONAVAR SEPTEMBER 
7. HONAVAR IS MINISTRY OF FINANCE OFFICER PRIMARILY RESPONSIBLE 
FOR LIAISON WITH INDIAN CIEC DELEGATION, BUT HE DID NOT SEEM 
CLOSELY FAMILIAR WITH DETAILS OF WORK IN PARIS NOR WITH ROLE 
INDIAN DELEGATION WAS PLAYING IN NEGOTIATIONS THERE. 

2. AFTER DESCRIBING U.S. POSITION WITH REGARD TO G-19 CALL FOR 
"GENERALIZED DEBT RELIEF", EMBOFF ASKED HONAVAR ABOUT INDIAN 
POSITION IN VIEW OF GOI'S RAPIDLY RISING FOREIGN EXCHANGE RESERVES 
AND IMPROVED BALANCE OF TRADE SITUATION. HONAVAR SAID GOI 
CONTINUED TO BE INTERESTED IN DEBT RELIEF BECAUSE IT EXPECTED 
THAT CURRENT FAVORABLE BALANCE OF PAYMENTS WAS TRANSITORY. 
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DEVELOPMENT PLAN WOULD RESULT IN MAJOR INCREASE IN IMPORTS, 

AND OTHER FACTORS IN CHANGING ECONOMIC SITUATION WOULD ALSO 
HAVE ADVERSE EFFECT ON BALANCE OF PAYMENTS. 

3. IN ONLY DIRECT COMMENT ON G-19 NEGOTIATING POSITION IN 
PARIS, HONAVAR STRESSED THAT INTEREST OF LDC'S WAS IN DEVELOP 
ING METHODS OF FORESEEING DEBT CRISES BEFORE THEY HIT, AND 
THUS TAKING ADEQUATE ADVANCE MEASURES TO PREVENT THEM. 
(COMMENT: WE INTERPRET THIS TO BE PRECISELY THOSE GUIDELINES 
FOR ELIGIBILITY FOR DEBT RELIEF WHICH DEPT EXPRESSED OPPOSITION 
TO IN PARA 3B REFTEL A.) 

4. IN SEPARATE MEETING SEPTEMBER 8, EMBOFF DISCUSSED CON- 
FLICTING POSITIONS ON DEBT RELIEF RSN PARIS WITH MINISTRY OF 
EXTERNAL AFFAIRS OFFICER GHOSH. (GHOSH HAS JUST ARRIVED 
FROM THREE YEARS WITH INDIAN MISSION IN NEW YORK TO BACKSTOP 
CIEC AND OTHER INTERNATIONAL ECONOMIC MEETINGS UNDER MEA 
SECRETARY AHUJA.) GHOSH SAID G-77 WAS NOT SEEING SWEEPING 
ONE-TIME ABOLISHMENT OF ODA DEBT FOR ALL DEVELOPING COUNTRIES. 
THEIR GOAL WAS RATHER TO WIN DC ACCEPTANCE OF PREMISE THAT 
DEBT RESCHEDULING WAS A NORMAL COMPONENT OF TRANSFER OF 
RESOURCES TO DEVELOPING COUNTRIES IN GENERAL. WITHIN THAT 
POSITION, ROLE OF DEBT RELIEF FOR EACH PARTICULAR COUNTRY WOULD 
BE DECIDED ON A CASE BY CASE BASIS WITHIN A BILATERAL OR 
MULTILATERAL CONTEXT EXACTLY AS LEVEL AND TERMS OF ODA ARE SET 
AT PRESENT TIME. 

5. COMMENT: REF B TRANSMITTED AHUJA'S IDEAS ON DEBT ISSUE 
AND ABOVE REFLECTS VIEWS OF OTHER GOI OFFICIALS. THEY ARE 
OBVIOUSLY NOT IN CONCERT. WE HAVE LONG FELT THAT INDIAN 
DELEGATION IN PARIS HAS RECEIVED MINIMUM DIRECTION FROM NEW 
DELHI AND NOW HAVE EVEN MORE REASON TO DOUBT THAT GOI HAD 
ADOPTED STRONG AND ACTIVIST POSITION ON DEBT ISSUE IN CIEC. INSOFAR 
AS INDIAN DELEGATION HAS PLAYED AN ACTIVE ROLE, IT HAS TO A 
LARGE EXTENT BEEN FREE WHEELING IN THE PAST. AHUJA’S ARRIVAL 

IN MEA, NOW SUPPORTED BY GHOSH'S BACKGROUND IN UN NEGOTIA- 
TIONS, MAY WELL CHANGE THIS SITUATION AS PARIS TALKS PROCEED 
TOWARDS DECEMBER MINISTERIAL. SAXBE 
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